Old Dominion University Research Foundation

To: Distribution ‘ \)P /
e

From: Julian F. Facenda
Director of Finance

Date: April 20, 2011

Subject: Indirect Cost Allocation Report
For the Six-Month Period Ended December 31, 2010

Attached you will find the Indirect Cost (IDC) Allocation report for the six-month period ended
December 31, 2010. This report provides a combined reporting of the two University-approved
IDC allocation methods currently in use: the Traditional Method and the Non-Traditional
Method.

The Traditional Method covers the research activity of regular faculty members working within
the capacity of their academic or administrative appointments. The Non-Traditional Method
encompasses the remainder of the sponsored program activity of the University. Projects
reported under this model are those of Self-Supporting Research Professional Positions (SSRP),
University approved research centers and other affiliated entities for which the Research
Foundation provides fiscal and administrative services. Both allocation methods proportionately
provide funds for the Research Foundation operations, University directed deductions and
support of intellectual property activities.

The following are some of the key points in the allocations:

e The Traditional Allocation distributes the recovered IDC (F&A) available for distribution
as follows:

o 20% to the Principal/Co-Principal Investigator’s accounts;
o 25% to the Department/School account;

o 20% to the Dean’s account

o 35% to the Office of Research

e Activity of the ODU Business Gateway is reflected in the Traditional Allocation within
the section for Other University Units.

e The overall effective IDC rate for the current six-month period of 9.44% is somewhat
skewed due to a significant amount of subcontracted expenditures, not subject to indirect
cost recovery, in the affiliated allocation. The effective IDC rate for the University
activity in the Traditional and Non-traditional models excluding affiliates is 24.25%.

e Total Sponsored Program Expenditures were $50.7 million for the six-month period.

Should you have any questions concerning the enclosed report please do not hesitate to contact
me at 683-4293 ext.602 or via e-mail at jfacenda@odu.edu.

P.O. Box 6369  Norfolk, Virginia 23508-0369

Telephone 757-683-4293 Facsimile 757-683-5290
An Affirmative Action/Equal Opportunity Employer
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