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Indirect Cost Allocation Report
For the Six-Month Period Ended June 30, 2003

Attached you wili find the Indirect Cost (IDC) Allocation report for the six-month period ended
June 30. 2005. This report provides a combined reporting of the two University approved IDC
allocation methods currently in use: the Traditional Method and the Non-Traditional Method.

The Traditional Method covers the research activity of regular faculty members working within
the capacity of their academic or administrative appointments and projects which are conducted
through the Technology Application Center (TAC). The Non-Traditional Method encompasses
the remainder of the sponsored program activity of the University. Projects reported under this
model are those of Self-Supporting Research Positions (SSRP). University approved research

centers and other entities for which the Research Foundation provides fiscal and administrative

services.

Under the direction of the Vice President of Research there have been some changes to both
silocation methods for this reporting period. While these changes are being reported during the
six-month period ended June 30, 2005, they have effectively been made retroactive to July 1,

N4

004. The following are the key changes:

e Funding for the Research Foundation’s operations is based upon the actual incurred
expenditures for the fiscal year. Previously funding was based upon 45% of indirect cost
recoveries from the traditional zllocation and 10% of modified direct costs from the non-
traditional method.

Support for the Office of Research at 50,000 per year has been removed from the

traditional allocaticn method.
e The mandated return to the Commonwealth of Virginia of $288,964 per year has been

spread equally over both allocation models. Fifty percent of this amount was deducted
from the traditional allocation in the prior six-month report. The remaining amount s

reflected in this reporting period as a reduction in the amount allocated under the non-

traditional method.,

There has been no change in the allocation method for affiliated entities from previous
ailocation periods.

Should vou have any questions concerning the enclosed report please do not hesitate to contact

me at 683-4293 ext.602 or viz e-mail at jfacenda@odu.edu.

J-=LV3C

PO. Box 6369 * Norfolk, Virginia 23508-6369
Telephons 757-683-4293 « Facsimile 757-683-5290

An native Action/Equal Opportunity Employer
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